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3KHQL &DSIMIO* IRXS LVDQ IP SDFW

LOYHWR  HOWFRQVX OBQUWIK DWHQDE BNV
LIOWANVMRQDOQYHWRWY/VR P DNH P SDFW

LQYHWR HQW

© H DWMADWHWRZ QHWY DQG DWHW
P DQDJ HW/LQ D QIQJ VKKHIU
LQYHWR HQW Z VK W HLUYDOXHV
ILODQFLDORE MIPYHV DOG KKH
BXWIRIQDE®!' HYHRSP HOW RDY
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3KHQU &DSWD® P MRQ LV VR HQDE® VKH DARFDVIRQ RI FDSIWVDOILRP  LQWIXVIRQDOLQYHWRW/ VRZ DUBV
VRFIDODQG HQYLLRQP HQVDOVROMRQV Z KL VXSSRUQI VKH 6XWDLQDE®! ' HYHARSP HQW* RDY
6' *V : MK VKH ,P SDFW DVDEDWH 3KHQU &DSWDODIP V VR SIRYIGH LQYHWRU/ Z VK DFFHW VR DQG
LOWAGR) HQFH RQ VKH LP SDFW XQG P DUNHWRS SRUX QLVIHV DYDLADE Bf VR VIKHP

7KUWHH P DLQ YDUDE®V KDYH EHHQ FHQWDOVR FRQWUXFW P RQIVRU DQG XSGDW VWH GDVDEDWH P @:
§ MUu® @ShuS B / S8H/ 2/ B )b :HHPH S6:8S5q)S ® HS2DpHY S20 uH2SHL 2uHP2 .

,P SDFW ,QYHWMIQJ JRHV EH\ RQG QHIDWH WWHHQIQJ DQG XMQJ ( QYLLRQP HQVDO 6RFIDO DQG
* RYHUQDQFH ( 6*  LQWAJDVMIRQ VR WHGXFH KDWP  RUDYRIG UMV VR JHQHWDVMQJ LQWAQWRQDOS RVIVIYH
[P SDFW 3KHQL &DSIVIDO GHILQHV P SDFW IQYHWIQJ DV b hu: H D i HZ HZu ®PS6 y S ®SH1 1
ibS 862uHP2 S ®/ :Bthu: SHS6 2y hE2 y pu HS6H / S8H Z WK VKH QRVIRQ RI P HDVXUQJ
VKH SRVMVIYH DQG QHJ DVIYH IP SDFWRI LQYHWP HQW HQVXUQJ ERWK b Hi H> Sitb S ® Seem Sdtb
DP RQJ VKHWH

3KHQL &DSWD®/ ,P SDFW' DVDEDWH THDWUHV IXQGYV VKDWDQ@I Q Z WK VKLV GHILQMRQ VKIRXJIK WKHLWU
FUHDVIRQ RI VRGMRQV IRU J@®REDO VRFIDO DQG HQYLLRQP HQVIDO WXHV  Z KIOW SURUMMQJ | LODQFLDO
HWWV 7KLV FDWJRU Rl P SDFW LQYHWP HQW FDQ EH WHIHUHG VR DV Ip S §Sdi: H b / S§H
Phu:H p H

)81' 6285&,1* 352 &( 66

' DV LVJ DWHUHG 2 XU7HDP DQDOWHV 6XEVFUEHWY J HW
WURXJI K SXEQF RE MIFWLHY DQG QRWIHG DQG FDQ DFW
VRXUFHV SHHUWHYIHZ VWH RQ WH IQIRWPP DMRQ
: GDVID \KDUHG SXEQKHG

@

2 XU7HDP \RXUFHV

VFUHHQVJ ®REDO ) XQG IV SXE@KHG RQ
P SDFW XQG ) XQG 0 DQDJ HW \KDWH WH' DDEDVH QR FRW

0 DQDJ HWY DFURW D@ GDVD GHFNV IRU) XQG 0 DQDJ HWY/
DWHWE@WHY QWRGXFVRU FDQY
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) XQGV VDU HIQJ &®IDQ : DWAU DQG 6DQWVIDMRQ 6' *
LHS ULHVHQW Rl IXQGV ILRP RXU,P SDFW' DVDEDWH

7KV 6' * HQWXWHV VKH DYDIMELMW DQG VXWBDLQDE®
P DQDJHP HQWRI Z DVIHU DQG VDQWIMRQ IRUD® : WK VKLY
LHSRUWV 3KHQL &DSLDO * LRXS LOWAQGY VR SIRYIGH DQ
RYHUIHZ DQG DQDOMYV Rl VKH GHYH®RSP HQW RI VKLV
P SDFVWWKHP H LQ VIKH @AM HDU/

$ GGIMRQD@ [WDOR FRQWIQV S pn&P: thp b Huzhhui

i BHZ w SHH ( Sy S ® JS20 a @) ZKR DWIH VKH FR
IRXQGHW Rl : DWURUW DQG : DWAY TXIW DQ DWHW
P DQDJHU H FXMYHO® [IRFXVHG RQ VROMIQJ RQH Rl VKH
P RWVXW HQWIWXHV RI RXUMP H VKH J REDOZ DWU DQG
VDQWIDVIRQ FUMV 7KH\  IQYHWILQ |LQDQFLDO [QWIWXVIRQV
HQWALBUVHV DQG LQIDWUXFWIH [Q HP HULQJ P DINHW
GHQYHUQJ DFFHW VR VDIH Z DVIU DQG VDQWIDVIRQ VR (RZ
LQFRP HFRP P XQIVIHV

j po ASopuSi So: (

e 7KH VRVDO FDSWDO FRP P WG VRZ DWGV 6' * KDV
VHHQ D GHFGQH RYHU VKH SDW IRXU \ HDW/
0 HDQZ KL QHZ IXQGV EHIQJ MXQFKHG KDYH
FROUDXHG RQ D WHDG\ WDMIFVRU HXOWQJ 1O
FROWDWIQJ H[ SHFVIDMRQV

o : KIQ 6' * RYHU VZ R VKLWGV Rl ViKH FDSLVDO
DARFDVRQ LV JHDWHG VRZ DUEV VKH LP SDFW VKHP H
DVIHUDQG 6 DQWIMRQ ( || LFLHQF\

e 3UWYDWA HTXIW KDV VKH JUWHDWAW QXP EHU RI I XQGV
FRP P IWHG VR 6' * + RZ HYHU LQ VAWWP V Rl FDSIMDO
FRP P WWG SUYDW HTXIW IXQGV WIVMHG MWW
ELARQ Z KL SXEQF HT XIW WDIVHG ~ ELA@RQ HXWRV

e QYHWRY/ VDU HWOQJ 6' * IDYRXU SXWIQJ WHLW
FDSMDO LQ IXQGV VDU HIQJ J@REDO P DINHW  WDVKHU
VIKDQ GUUHFV® LOVR HP HU 1QJ RUGHYH]RSHG P DINHW

e SN
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7KH 3KHQL] &DSIVIDO* LRXS KDV P DSSHG WH_6' * V DJDIOW.P SDFWZKHP HV Z KLFK DUH EDVHG RQ Hau
y HDPo!SGou ® 2u® Hu2y : P:u® ! o/ 2S8HH p2 b Hu ip S §6: u§H 2 DQG Z KDW XVHG
E\ JHQHWD@ DFFHSWAG IWDP HZ RNV VIR HQDE®1 ERVK IXQG P DQDJ HW DQG IXQG D@RFDVRWY VR EHWHU
P ®U2H ® @i HZu2(J: S®BEZ :P'LbSd WS :88H1i PH PH y pull S:p® P hu:H p H
S2uS: LE\ VKH QDP HVDWWKH DWH FRP P RQO® NQRZ Q DQG WHIHUHG VR 1Q VKH | LQDQFLDOLQGX W

0 DSSHG DJ DIQWWKH 6' * V VXE JRDY RXU,P SDFWZKHP HV RITHUD FRP SUHKHQWYH Z D\ IRULQYHWRU/
DQG IXQG P DQDJ HW 1Q VKH 1 L.ODQFLDOLQGX WM VR LGHQW\ Z KDWVRFLDORUHQYLLRQP HQVDORXVERP H LV
JHQHWDWAG E\ DQ LP SDFWIQYHWP HQWDQG IW FRQWIEXVIRQ VR VIKH 6 XWIDLQDE ®1 ' HYHBRSP HQW+ RDOY

ARO20RB w8O0( 8§ ! AAROWO2 20 nPO (@& R Mn nDX ,C2Xv§ 'A( A 20
I,2 1Cy( IXA02X J)RX AROICYy( 20 2@l RICy!AX y.
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P SDFW XQGV VDU HAQ] P SDFWXQG P DQDJ HW/
2(J A& VDU HAQJ 2 ( J A&

P SDFWXQGV RSHQ IRU P SDFWXQG P DQDJ HW/
LQYHWP HQW Z VK 1XQGV RSHQ IRU
LOYHWP HQW

+ DVEHHQ FRP P LAMG 'V VKH VRVDOVIDL) HWM] H IRU
VRZ DWGV2 ( J A& IXQGV RSHQ VR LQYHWP HOW
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Capital Committed - EUR

=

*YRHW XEVKIXMRK 7(+ LEZIpVEMMHH E | H H368S/ B

XSXEP SJ VENRRIWRSRMX MR gﬂLyTpﬂ'/Elg-lH L o0X /S§HA®HV U
MR XIVQW SJ XSXEP GETMXEP GSQQMXQIRXW

7MQMPEV XS XLI TEWX QSRXLW 7(+
%JIJSVHEFPI ERH 'PIER )RIVK] MW JEV
ELIEH SJ XLI TEGO %G3 WS [ BXV

VERVEASR
3ZI1V X[S XLMVHW SJ GETMXEP EPP
HIHMGEXIH XS[EVHW :EXIV ERH
7ERMXEXMSR )JMRGEGRGILI @R
[LMGL MW PEVKIP] KIEVIH XS[EVH
IQIVKMRK QESLMMWWMRHMGEXIW E ‘gl b8.81%
TSXIRXMEP JYRHMRK KET MR WSP
TVSZMHI EGGIWW XS [EXIV ERH WERN
MR IQIVKMRK QEVOIXW

C BAV VERVEASR
| INVRG
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yCw 02 1 1Cy(2 y(ICy(2a ®XJ A aJOoA2
8LI RYQFIV SJ JYRHW GSQQMXXMRK XS
7(+ LEW KIRIVEPP] FIIRASREBEES/ 568 y y By p H @C? AS ®

VMWI WMRGI FIWMHIWPER (8D J[TIEW®: L o hb HSPu opuS2
MR 1IER[LMPIX KR IG E TMXEP " ecoumortne
GSQQMXXIH LEW WIIR E HIGPMRI

SZIV XLI TEWX JIEVW
%HHMXMSREPP] MX WIIQW YRPMOIP] X
XL | GSQQMXQIRXW [MPP FI

VIEGLIH KMZIR XLEX XLI:RYQFIV S
JYRHW PEYRGLIH TSWX =
FEGO [LMPI XLl GETMXEP.GS
RIEVP] HIGVIEWIH F] ERSXLIV

mmitte:
T
<
]
¥

Count of Fund

%W WIIR FIPS[ JYRHW XEVKI
'EXIV 7ERMXEXMSR )JIJMGMI
GSRWMWXIRXP] LEH LMKLIV X|ENSs
ERH GETMXEP GSQQMXXIH"GSQEVIH: XS 20 2019 2020
%GGIWW XS :EXIV 7ERMXEXMSR s fceptonyer

A HS08S/ BBO8 y y B 1 H@C2 AS ® AS2PuH: yu @C2 A o hb HPbu
ouS2S ® b / SSHHIUY

Impact Themes ®Access to water & sanitation ® Water & sanitation efficiency
14bn

12bn
10bn
8bn

6bn

Target Size - EUR

4bn . .

2bn .
Obn . .

2016 2017 2018 2019 2020 2021
Vintage / Inception year
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6' * &®DQ: DWUDQG 6DQLIDVRQ

*YRHW XEVKIXMRK 7(+ MRZIWX UYMXT"
IZIRP] FIX[IIR KPSFEP ERH HIZIPSTIH
QEVOIXR\P] SJ GETMXEP

GSQQMXXIH XEVKIXW IQIVKMRK QE
IZIR XLSYKL MX MW TVIGMWIP] MR
QEVOIXW [LIVI XLI RIIH JSV GPIER
[EXIV ERH WERMXEXMSR MW QSWX

Idbn (46.15%)

32bn (4257%)

Market ®Global ®Developed markets ®Emerging markets

yPy !pu2 T1P ® L'o2ubb : S ®b / SSHHIUY u: HS2DUHI®

SDG(s) & Impact Themes ®Access to water & sanitation ®Water & sanitation efficiency 8LI RYQFIV SJ JYRHW

LMKLP] GSRGIRXVEXI

E|cr;a|_1u9 HIZIPSTIH VIKMSRW S
[SVPHVIEXIV

North America [IRE = &= HMZIVWMIMGEXMSR L

MJ [I [ERX XS IRZMW N
[SVPH [LIVI [EXIV ERF
WERMXEXMSR FIGSQI
EZEMPEFPI XS EPP -
MRZIWXSVW [MXL OI]
W X E VX

Europe

Asia Pacific

Regionis! targeted

Middle East and Africa

-R IQIVKMRK QEVOIX
XLIVI MW E QSVI IZIR
FIX[IITR XLI WYF XLIQI
S8LMW MW GSRGIMZEF
XS LMKLIV TLIWMSPSI
RITHW

Latin and Central America

Oceania

ofs
o

Number of funds
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Market ®Developed markets ® Emerging markets @ Globa

41bn
40bn
E3Dbn
-
[¥7]
-
a
E
§ 20bn
£ 15bn
8 —
11bn 10bn
10bn —
15bn 7bn
3bn
Obn I

Public equity Real assets Public debt  Private equity  Private debt Fund of funds
Asset Classles)

AYFPMG IUYMX] MW XLI Ew\Rm:xuéPEWv\@
XLEX VEM/WIH XLI QSWX M

XS[EVHW 7[MXL  FMPPMERyEENe

*YRHW XEVKIXMRK XLM

LS[IZIV EPPSGEXI xsmw

[MXL SRP] E RIKPMKMFP M S R
46-: ug) () &8

HIZIPSTIH ERH KPSFEP
EPPSGEXIH XS[EVHW IQI
6- %8) )59-8=

% ') 7783 ; %8)6
; ¥8) 6 792 -8%8-32

79%2-808-32 | )**- )2 =

QEVOIXW

_R XIVQW SJ RYQFIV SJ W ()
XLSWI XEVKIMEERX |UY M XV
YRINTIGXIHP] ZEWXP] ELIEH/ST MXWs
TIIVWLMW TSMRXW XS[
HMZIVWI SJJIVMRK SJ J

EWWIX GPEWW JSV MRZIWXSVW XS
GLSSWI FIX[IIR
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15bn

10bn

Target Size - EUR
Mumber of funds

Sbn

Globa Eurape Asia Pacific North America Middle East and  Latin and Centra QOceania

Africa America
Regionis) targeted

yPy p2 TIiP ®: L} 0oS::pH8&E:: S ®Y S20uHHS2DpUHI®

%W WIIR EFSZI QSWX STIR
MRZIWXQIRX JYRHW EVI XE\
KPSFEP QEVOIXW 8LMW MW
XS XLI EFYRHERX EPPSGEXN
XS[EVHW TYFPMG IUYMXMIW

%HHMXMSBREPPXMRK MR KPS
VIKMSRW IREFPIW MRZIWXS
HMZIVWMJ] ERH VIHYGI

KISKVETLMGEPP] VIPEXIH VI

SRI HMWXMRGXMSR JVSQ XL
MW XLEX MRZIWXSVW LEZI E
STXMSRW XS TPEGI XLIMV G
QER] HMJJIVIRX VIKMSRW E|
GPEWWIW
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$ FAHDQ Z DWHU DQG VDQLWOWRQ I XQG V SHUVSHFW.YH

DVAL TXIW LV DQ DWHWP DQDJ HUH[ FOXMYYH® IRFXVHG RQ VROMQJ RQH RI
VKH P RWVXUW HQWLAXHY RI RXUMIP H VKH J GREDOZ DVIHU DQG  VDQLIDVIRQ
FUMV  7KH  LQYHW 1Q I[LQDQFIDO LQWIWXMRQV HQWAWBUWHY  DQG
LOIIDWUKFVXH L1Q HP HU LQJ P DINHW GHQ@YHUQJ DFFHW VR \DIH Z DWAUDQG
VDQWIMRQ VR BRZ LOFRP H FRP P XQMHV Z KI®! RIIHUQJ DQ DWUDFVYH
UWN LHX LD SLRILBI VR LQYHWRL/

) RXQGHG E\ DZ DG Z LQQIQJ HQWHSWHQHXW/ * DU : KWMA DQG 0 DW

' DP RQ Rl : DWiURU DQG GG E\ 3DXO 2 BRRQQH® WH VXFFHW R
DWAL TXIW LV EXLOVRQ GHFDGHV RI H[ SHUHQFH LQYHWIQJ LQ Z DU DQG

VDQWIMRQ LQ HP HULQJ P DINHW VHHNLQJ VRFLDODQG |LQDQFLDO LHVW LDV
HEMW Z Z Z Z DIAWHT XIW RU

+ HUH Z H LOQOWHUYLHZ HG 0 DW' DP RQ DQG * DU : KLWH
DWHU RUJ DQG : DWHU( TXLW FR IRXQGHUV

,03%$&7 5(3257



, S /p2 S6 quhpd i @SHY S®U o P :HS2Hi 20 D i D
B / S§HP hp: Hd B/

*$5< : +,7( (DW LQ P\ FDWHHU , Z DV VSHQGIQJ D RWRI WP H LQ
GHYH®RSLQJ FRXQWIHV DQG WHD@ HG VKDWSHRS®1 @YIQJ LQ SRYHUN Z HWH
SD\ LQJ D WHP HQGRXV DP RXQWIRUVKHLUZ DVIWU VRP HIP HV DV P XFK DV

[ P RWH FRP SDWIHG VR VRP HRQH Z KR LV P LGG® RUXSSHUF@W MW
EHFDXVH VKH\ Z HUIH QRWFRQQHFVIAG VR VIKH LQILDWAKFVWKH $ QG VKH\ KDG
QR \VDYLQJV RUDFFHW VR XSILRQWFDSWDOZ KLFK Z RXGE DARZ VKHP R
FRQQHFW VR H[ MAQJ LQIDWUKFWIWH RU EXIGE SUYDW KRXVHKRGG
VROMRQV , \DZ VKLV HQRW RXV GDI® H[ SHOQW DQG WHDQ@ HG VKDW
IDP L.OHV FRX@ EH KHDOKIHU P RWIH SWRGXFVIYH DQG HYHQ EHWHU
HGXFDWAG U VKH\ FRXGS DFFHW ILQDQFLQJ 1RUVKHVH MWIQJ Z DVIAU DQG
VDQWDMRQ P SIRYHP HOW VR VKHIU @QYHV 6R , EHIDQ H[ S®RUQJ
0 XKDP P DG <XQXVBLOQRYDVRQV DIRXQG P LFWRILQDQFH VR VHH LI VIKH\
FRX@ EH DSS@HG VR VKH Z DVIHUVHFVRU

0$77' $021 0\ SHURQDOP RP HQWFDP H LQ HDUD RQ D VIS R
=DP EID , Z HQWRQ D Z DWAUFRGFURQ ZIWVK D  \HDURGE JLDIWRP D
YIGDIH , Z DV YIMMQJ ,WZ DV D ®RQJ ZDMN DQG Z H VDOHG DERXWKHU
KRSHV DQG S@QV VKH VDIG VKH Z DV JRIQJ VR JR DQG @YH LQ VKH ELJ FIW
DQG EHFRP H D QXUH $IWIU\VKH VRG P H DERXWKHU S@QV , UHDA HG
VKDWL VRP HRQH KDG QRWSRWHWHG VKH |RUIHVL] KWWVR MQN D ERWH Z H®
QHDU Z KHWH \VKH @QYHG WKH Z RX@GQBVKDYH EHHQ DE® VR JR VR VFKRRO
DQG VKH Z RX@ KDYH VSHOWP RWARI KHUWP H VFDYHQJ LQJ IRUZ DU

MMOMKIWP H KRZ DFFHW VR VDIH Z DWAUKDV D SWRIRXQG P SDFWRQ DQ

LOGLYLGXDO D IDP L® DQG DQ HQWH FRP P XQIW , MVWFDQBWKION RI D

FDXVH VKDWKDV D @W HULP SDFWKDQ DFFHW VIR VDIH GUQNLQJ Z DVIHUDQG

EDVIF VDOWIMRQ @ HVSHFID@ IRUZ RP HQ DQG JLWY * HWMIRJ RXWDQG

P HHVQJ VRP H RI VKH SHRS®I DQG KDYIQJ P \ H\ HV RSHQ VR VKH J GREDO
Z DVIU FUMV GHILQWH® DIIHFVIAG P H RQ DQ HP RURQDOGIYHO %XWRQ ViKH

LOWA@HFVWDO MGH VKLV SWRFHW E\ ZKIFK ZHBH WIQ) VR KHG LV
HQGOMO FRP S® DQG IDWFIQDMRJ )RUP H LWZ DV MVW@RRNIQJ DW
VIKHVH DAXHV Rl H[ WHP H SRYHUV DQG UHDA] LQJ VKDWZ DVIAU XQGHUI LLUGHG

DRI VAHP 1 RERG\ Z DVVDOILQJ DERXWW
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a SHP Hou 2b :H 2012 §y a SHI201PBb S ® i @SHS2u o P2
vy Sp ®2thp2: /

*$5< : +,7( : DAY TXIW Z DV IRXQGHG LQ DQG HP HW HG RXWRI

DWAURW VKH QRQ SIRIWO DWDQG , ILUMFR IRXQGHG Z KIFK KHGHG VR
EXLAE VWH FDVH IRUP LFWRILQDQFH |RUZ DWUDQG VDQWIMRQ 2 XUDS S URDFK
VR ERVK RUW DQL DRQV Z DV VR YIHZ VKH P RWWSUHWIQJ DWXHV VKLRXJK D
BIQV Rl XQWDSSHG RSSRUXQIW ,Q VKH Z DWAU DQG VDQIWIMRQ LQGXWM D
JRRG H[ DP S® RI VKLV SKI®RVRSK\ LV VIKH | DFWWKDWDFFHW VR DI | RUGDE O
ILODQFLQJ LV RQH RI VIKH @W HWEDUIHWY/ IRUSHRS® VIR DFFHW \DIH Z DU
DQG VDQWIMRQ 7KH 1@S MGH RI VKLV KRZ HYHU LV VK DWVKHUH LV DOR DQ
EL@RQ GHP DQG IRUDIIRUSDE® IL.QDQFLQJ IWRP LQGLYIGXDY Z KR Z DQWHR
DGGUHW VKHLU IDP OB/ Z DVIAU DQG VDQWIMRQ QHHGV ([ MAQJ 1LODQFLQJ
GRHVQWFRP H FGRVH VR P HHVIQJ VKH P DINHWGHP DQG 7KLV GLVFRQQHFW
EHVZ HHQ ViKH VXSSO DQG GHP DQG IRUDIIRUSDE® ILQDQFLQJ VRS XV VIKDW
VIKHWH Z DV DQ RSSRUXQIW VR FUHDWA D IXQFVIRQLQJ HFRQRP LE P DINHW
VKDW FRX@ WHUH VKH QHHGV RI ERWK LQYHWRW/ DQG RZ LQFRP H
FRP P XQMHV : DAY TXIW LV VKH LMW DWHW P DQDIHU H[ FOX\MYHO®
IRFXVHG RQ WLV WVHFVRU : H \SHFULFD@® G@RN IRU LQYHWP HQW
RS SRUXQMHV VKDWRI | HU DWUDFVIYH UWVN DGMWWHG UHVXLDV DQG  YHUI LDE B
VRFIDOLP SDFW 0 RWH VSHFULFD® Z H LQYHWLO |LQDQFLDOLOWIAKVRQV VR
KH® VKHP VFD® VKHLW Z DVWU DQG VDQWIVMIRQ P LFLIRGIQGLQ) SRUAMRARV

H DOR LQYHWIQ HOWALSUVHY DQG LQIWDWUKFWIH LQ HP HULQJ P DINHW
GHQ@YHUQJ DFFHW VR VDIH Z DWHUDQG VDQWIDVMRQ VROXMMRQV VR BRZ LOFRP H
FRP P XQWMHV : H EH@HYH KDUQHWIQJ VKH SRZ HURI VKH FDSIVIDOP DINHW
VKIRXJK P SDFWIQYHWIQJ Z LAOSIRYLGH VIKH WHVRXUFHV QHHGHG VR VROH
RXUZ RUTBE/ P RWASUHWIQJ DWXHV

0$77' $021 : HZHWHLY ,QGWD DERXW RU \HDW DJR DQG Z H Z HWH
IQIRLP D@ SR@QJ RXU : DWURW SDUWQHY @ VKH P LFWRILQDQFH
LOWIMRQV 0 ),V VMDWZ H ZRWN Z VMK @ DQG Z H JRWVKH VDP H DQVZ HU
EDFN ILRP HYHU ERG\ Z KIFK LV VWADWVKH ELJJHWERW®BIQHFN VR VKHLU
Z RWN Z DV DFFHW VR DIIRWGDE® FDSWVDO: DVIAU T XIW Z DV LHDA@ ERWD RXW
RI RQH RI VKHVH VUSV ,WZ DV @NH IXKRZ GR Z H JHWP RWH P RQH\ LOVR VKLV
V\WHP "E 7KH GHP DQG ZDV WHWH $QG QRZ RXU P RGHO KDV EHHQ
SWRYHQ
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*$5< : +,7( 8 QIRUXQDWO® VKH Z DU DQG VDQWIMRQ FUMY LV RQ®
JHWMIQJ ZRUH 1Q @UH SDUNVEHFDXWH Rl VKH P SDFW RI FQP DWW
FKDQJH RQ YX@HWE® FRP P XQWHV DIRXQG VKH Z RUE * RED® 1O
SHRS® GRQBVKDYH DFFHW VR \DIH ZDWUDQG LQ GRQBVKDYH
DFFHW VR D VRLBIWYX WK HVH QXP EHUW/ RQ® VHASDUARI VKH WRU

J\RXBHRQHRI VKH P L@RQ SHRS® Z WKRXWDFFHW VR \DIH Z DVIAU
VIKHQ VKDWP HDQV \ RX DWH VSHQGLQJ D WLJ QULFDQWDP RXQWRI VP H
HDFK GD\ FRQMFVIQJ Z DVU WP H VKDWFRXG@ EH EHWIAU VS HQWJ HWARJ
DQ HGXFDMRQ WKQQLQJ D EXVIQHW RUJRIQJ VR Z RN 6R VKLV LVQBVN\W
D Z DWiU FUMV @ W/ D FUMV VKDWGLLHFV® DIIHFW SHRS®IR/ DELOW VR
®IDG SWIRGXFWWYH KHDOK\ DQG I XOLDQI QYHV

0$77' $021 , VKLON D ®RWRI SHRS® VIKLON SIRE®P V QNH VIKH Z DViHU
FUMY DWH VR ELJ VKDWMKH\ BH SHUP DQHQWSDUV Rl @H RQ VKLV S@QHW
7KHMQI M P RWMP SRUDQWWKLQJ Z H Z DQWHDGHW/ VR VIDNH DZ D\ |LRP
VKLY DUAF®! LV VKDWVKH FUMY LV VRODE®H 1 RWIKRSHIX@® HYHQWX DA
VIKHRUMVIED@ EVRODE B EXWUI KWKHWH W KWQRZ

7KH SHRS® DIIHFWG E\ VKKH Z DVIAUFUMY DUH
VWH YHU \VDP H SHRS®! Z KR FDQ ®IDG VKH
VROXVIRQ 7KH ELJ J HWVE UHDNVKLRXJ K Z H KDG
DW: DVWURU DQG : DV TXIW Z DV VP SO
VR LOYHWMOQ VKHP  $ QG EHFDXWH RI VKH Z RWN
RI ERW : DWAURUW DQG : DU TXIW VRGD\

P L@ARQ P RWIH SHRS® KDYH DFFHW R
Z DWIU DQG \DQWIDMRQ 7KH\ DWH EUHDNLOJ
WH F\F®! R SRYHUWW Q@WQJ XS HQWH
FRP P XQMHV DQG P DNIQJ HFRQRP LHV
PRWH UWHMDHOW VR J®REDO WKRFNV Q@N\H
SDQGHP LFVDQG F@P DWW FKDQJ H

,03%$&7 5(3257




a @SHY Sou: i SHI2E :S BBH P8BS B/ 2H5 HH/EB 1 2
Py S Bb/

*$5<: +,7( , VKION Z H KDYH D WIQGHQF\ VR VIDNH VKLQJ V @NH VDIH Z DU
DQG VDQWIMRQ IRU JWDQWG LQ P RWH GHYH®RSHG FRXQWIHV : H KDYH
VSHQWRXUHOQWLH @QYHV QRWKDYLQJ VR Z RUY DERXWZ KHWH VR J HWZ DVURU
Z KHWH VR XVH VIKH EDVKLRRP  %XWVKDWLY QRWVKH FDVH IRU P LGRQV Rl
SHRS®! DIRXQG VKH Z RUTS ,1 Z H DV D JGREDOFRP P XQIW J HOXLQH® FDWH
DERXWVKH 6' * V DQG DFKLHYIQJ VXWBDLQDE® GHYH®RSP HQWIRU DA VIKHQ
ZH QHHG VR VDFN®Y VKLV FUMV Z MK ViKH VDP H DP RXQWRI YLJRU DQG
GHGLFDVIRQ DVZ H GR LQ ILJKVMIQJ FQP DV FKDQJ H

0$77' $021 )RUMKRWRI XVZ KR JWHZ XS LQ VIKH 6 VDIV D FBIDQ GUOQN
Rl Z DWULY RQ® D IHZ WWSV DZ D\ DWDQ\ JLYHQ VIP H 9%XWKH Z DU LQ
RXU VRLBIW LV FBIDQHU VKDQ VIKH Z DVIHU VKDWDE RXW P L@RQ SHRSO!
KDYH DFFHW VR RQ D GDLO EDWV 7KDWFDXVHV D P DWLYH QXP EHU RI
SWRE®IP V QRWWKH GIDWVRI Z KLFK LV GHDVK $ ERXWD P LQ@RQ NGV D \ HDU
DWH G\ LQJ FRP SGMA® SUHYHQVDE®! GHDVKV EHFDXVH VIKH\ @FN DFFHW VR
F®IDQ Z DU DQG VDQWIMRQ 7KHWH LV DOR ViKH RSSRUXQIW FRWRI VIKH
WP H Z RP HQ DQG JLUY VSHQG FRAMFVIQJ Z DAU <RXQJ JLUY DUH RXWRI
VFKRROEHFDXVH VKH\ DUH RXWFR@M{FIQJ Z DWAU

DVULV VKH P RWV
EDMF P RWWDOXDE B
33( VKHW LV 7KH YHU
ILDAWKLQJ Z H KHDUG
GXUQJ VKH SDQGHP LF
Z DV X DK \ RXU
KDQGVBDQG VKH 1LUMW
VKLQJ Z H ERVK

VIKRXJ KWRI LV ViKDW
VIKHUH DUH P LARQ
SHRS ®1 Vi DWGRQBV
KDYH DFFHW VR F®IDQ
Z DWAUVR Z DVK VIKHLU
KDQGV Z VK
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*$5< : +,7( $VWKH KHDUMRI VIKH Z DVIHUFUMYV LV D J LDQWP DWNHWI DLOXUH
7KH SHRS® LQ GLLH QHHG RI Z DVWU DQG VDQIWIMMRQ DAHDG\ SXWHQRXJ K
UHVRXUFHV LOVR VIKH M WHP VR VROH VIKH FUMY 0 DQ\ DWH IRWFHG VR X\H
VKRUWHLP  WRS JDS GHDG HQG VROXVIRQV @NH EX\1QJ FRQVDP LQDVHG
Z DWUIWRP VWXFNV RUSD\LQJ D IHH HYHU VP H VKH\ X\H D VRLGMW 7DNH
WWH H[DP S® Rl D ZRP DQ QDP HG /HQHU]D 6KH Z DV SD\LQJ D
P RO IRUXQUHODE® XQF®DQ Z DVAU ILRP D YHQGRU 2 QFH \KH JRWD
P IFLIRRDQ WKWRXJK RQH RI RXU SDWQHU ILQDQFLDO LOWIKXMRQV KHU
SD\P HQW GLRSSHG VR MW  DP RQWM VR LHSD\ KHU®RDQ DQG D

Z DWMUELA@ 5 LJKWDZ D\ VKH KDG ERVK F®IDQ Z DWWU DQG P RWH LQ KHU
SRFNHWHDFK P RQW VR VSHQG RQ KHUIDP 1O : KHQ ®RZ LQFRP H SHRS®
DQG FRP P XQMHV FDQ DFFHW DIIRWGDE® ILQDQFLQJ WKH\ KDYH VKH
FKDQFH VR LQYHWIQ VKHLU IXWKUHV@LQ VXWDLODE®! @RQJ WP VROXMRQV
7KDVB VKH NH\ VR HQGLQJ ViKH FUMV EXLABLQJ VKH ILODQFIDOSXXP ELQJ VR
JHWKH P ROH\ IQRZ 1QJ VR Z KHWH MQHHGV VR J R

0$77 ' $021 , Q\H VR VH@VKH WRU RI -DOIQH D P RKHURI ViKWHH Z H
P HWMQ VKH 3 KLASSLQHV W KWEHIRUIH VKH SDQGHP LF WDUMG - DQLQH Z DV
VR GHWALP LQHG VR SWRYIGH IRUKHUIDP L® VKDWMKH P DGH DQ LQFUHGLE B
VDFWLIFH VKH GIIWWKH FRXQW |IRUD SHURG Rl VIiP H VR JHWD KL KHU

SD\IQJ NRE DEWRDG ,Q - DQLOHB/ FRP P XQIW WKDWZ DV QRWDQ XQXVXDO
GHFIMRQ VR P DNH 9%XWVKDW GLGQRVP DNH IWDQ\ ®IW GL ILEEXQV - DOLQH
P IMHG \ HDW/ Rl KHU FKL@GE @H $ QG KHUVDFUILFH JDYH KHU IDP LO ViKH
WDUMKH QHHGHG : KHQ VKH JRWKRP H Z DV DE® VR JHWDQG SD\ EDFN
VP D@®DQV VR EXLAE GHFHOWAYLQJ TXDUMU/ VR WIDUAD J LIRFHU EXVIQHW

DQG@DWIRQJ @MWER J HWD Z DVIHU FRQQHFVIRQ / LMIQJ \ RXUIDP LO® RXWRI

SRYHUN @M DV QRVKLQJ W VKDQ DQ DFWRI KHIRMWP  9%XWMKHVH DFW Rl

KHWRRIVP DWH KDSSHQOLQJ D@ RYHU VKH Z RUTE 7KHWH DWH KXQGUHGV RI

P LARQV Rl SHRS® Z KR @N\H - DQIQH KDYH KH QHHG VKH GHVLH DQG ViKH

DELOW VR EWDN WH F\F®! RI SRYHW $QG DFFHW VR DIIRUGDE®

ILODQFLQJ VROXMRQV FDQ KHG VR J LYH VIKHP VK DWFK DQFH
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*$5< : +,7( VB P SRUDQWVR WHP HP EHU VKDW VKHWH 6' * V DWH D@®
LOWILFRQQHFWMIG $Q LOYHWP HOW LQ VDIH ZDWAU RU VDIH® P DQDJHG
VDOQWVIDVRQ LV DOR DQ LQYHWP HQW LQ FQP DW WHMAHQFH 6' * DQ
LOYHWP HOWOQ JHQGHUHTXD@W 6' *  DQG DQ LQYHWP HQWLQ HFRQRP LF
GHYH®RSP HQW6' *

0%77 '$021 7KH SWRIWHW DFKIHYHG IRU DQ\' RQH JRDO SRMVVIYHO
P SDFW WKKH RXWRP HV RI VIKH RVIKHUW/

*$5<: +,7( )RU: DWAY TXIW Z H FDQ ®RRN DWHDFK RQH Rl VIKHVH DUHDV
1Q VKWL

0 &QP DW UHMAHQFH &Q@P DW FKDQJH P DNHV VKH Z DVIWU FUMV Z RUH

VIKUHDWAQLQJ VR KDQAVSWRIHW DQG WHYHUH JDIQV &QP DV VIKUHDW@QDNH

UMQJ VHD GIYHY DQG P RWH IWHT XHQWH VWHP H HYHQW @N\NH IRRGV DQG

GURXJ KW(@DI | HFWWKH Z DWAUM WP V Z H DADWHO RQ 2 XULQYHWP HQW KHGS

HP HU LQJ FRQVXP HUW/ DFFHW Z DWAULQ WP HV Rl VFDUFIW DQG WHGXFH Z DVIAU
FROVDP LQDVIRQ GXUQJ IGRRGV

0 * HQGHUHTXD@W : RP HQ DQG JLUY \SHQG DERXW P L@RQ KRXW D
GD\ WHFXUQJ VWXSS@HV Rl Z DAU WHVXOWQJ 1Q WJQULFDQW GRWHV 1O

SIRGXFVIMW ,Q DGGIMRQ LQDGHT XDV VDQWIMRQ @ @FN RI VRIBIW @ LOQ

VFKRRY G®IDGV VR \WJ QULFDQWDEVHQWAHMP Rl \RXQJ JWY : KHQ QRWIQ

VFKRRO J LY RIHQ KDYH VR VHHN VDQWIDVIRQ LQ VKH HDUWD P RUDLOQJ RUMWA DW
QLI KWVR JDLQ D WP D@DP RXQWRI SUYDF\ UWNIQJ VKHLU SHWRQDOVDIHW

2 XU L.QYHWP HQW VSHFLLED@® VDU HWZ RP HQ @ R LQGLYIGXDY Z KR

VDNH RXWD P LELRGRDQ |RUZ DVIHURUVDQWIDMRQ VROXMRQV DWH Z RP HQ

0 (FRQRP IF GHYH®RSP HQW Rl VKH SHRS® VDU HWAG E\ RXU
LOYHWP HOW DUH QRZ LQFRP H IDP LOHV Z KR DUH RIHQ XQGHUWHUHG RUMFN

DFFHW VR WDGIMRQDO EDQNIQJ 2 XU LQYHWP HQW H[ SDQG ILQDQFLDO
IQFOXMRQ DIRQIMGH P XFK QHHGHG DFFHW VR Z DU DQG VDQLWIMRQ

VHUYLEHV
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7KH6" * VFDW WKLV WHP LOGHURI VKH SRVAQUDOVR GUYH HFRQRP LF
JWRZ VK RYHUVKH FRP 1QJ GHFDGH VIKLRXJ K RXUFR@HFWYH LQYHWRP HQW
) RUH[ DP S® WKIRXJK VAHWRSHRI 6' * @F®IDQ Z DVWUDQG VDQWIDMRQ

IRUD@RVKH : RUT %DQN KDV VHHQ VKDWHYHU GREDULQYHWHG LQ Z DVIAU
DQG VDQWIMRQ SWRYIGHVD [ HFRQRP LF LHVXUD VKLRXJ K GHFUHDVHG
KHDOKFDWH FRW [HZ HUSWHP DVXUH GHDVKV DQG LOFUHDVHG SURGXFIMW
0$77' $021
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*$5< : +,7( : H EHQHYH LP SDFW GDVD LV FWXFIDO VR RXU \WUDWIAJ\

DAL T XLIWB/ I XQGV LOWAI IDWA P SDFWP HDVXWHP HQWIQVR HYHU WIDJH RI
VKH LQYHWP HQW F\F®! EHIIQQIQ] Z WK VKH LQMDO GHWQ Rl VKH
LOYHWP HOWMADWAIJ\ 7KH P SDFWRI HYHU LQYHWP HOWL HYDOXDWAG DFLRW
P XQIS® GLIP HOMRQV VR FRQILLP D@ QP HQWZ WK LP SDFWRE NHFVIYHV

H DOR GRRN VR VKH 6' * V 2 VSHFLLFD@® VKH 6' * VIDW HW ? IRUJ XLGDQFH
RQ Z KIFK P HWIFV VR WDFN )RUH[DP S® IRU6' *  &®DQ : DWHU DQG
6DQWIDMRQ Z H IRFXV RQ VDU HW 6 DFKLHYH XQLYHWDO DQG
HT XLVDE &1 DFFHW VR VDIH DQG DI IRUSDE B GUOQNIQJ Z DVWAU IRU D@D DQG
1Y) DFKLHYH DFFHW VR DGHT XDW DQG HT XWVDE®! VDQWIMRQ DQG
K\ J LHQH IRUD@DQG HQG RSHQ GHIHFDVRQ SD\ LQJ VSHFLDODWHQWRQ VR VIKH
QHHGV RI Z RP HQ DQG J LY DQG VKRWH LQ YX@HWDE® VKDVIRQVE %RVK RI
VIKHVH VDU HW FRP H Z VK VSHFLLE LQGLFDVRY/ VKDWARRN DVWWKH SIRSRUARQ
Rl VWH GRFDOSRSX@MWRQ VKDWKDV LQFIHDVHG DFFHW VR F®IDQ Z DWAU DQG

VDOUWIDVRQ

UXWVKHVH P HWIFV RQO W@ SDUNVRI
WH WRU : H WION L® DOR
IP SRWDQWVR KHDU ILRP  SHRS® RQ
WH JWRXQG GLHFV® DIIHFWG E\
WKHWH @®RDQV 7KHWH DWH VR P DQ\
WRUHV Rl SHRSGIR/ QHV EHIQJ
WDQVIRWP HG E\ D P IFLIRRDQ DQG
HDFK QHZ WRU RIIHWV D QHZ
SHUSHFVWYH RQ Z KHWH ViKH P DUNHW
QHHG LV JUHDWAW : H XWH VKHWH
WRUHV VXSS®IP HOQWIG E\ LP SDFW
GDW VR DGMW RXU VMDWAI\ DQG
EHWHUVDU HWRXULQYHWR HQW
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*$5<: +,7( 2 XULP SDFWMADWAI\ LV FHQWALHG DIRXQG HQGLQJ VKH J REDO
Z DVWIU DQG VDQWIVMIRQ FUMV Z KLFK P HDQV VKDWLP SDFWLV DWMKH KHDUARI

HYHUVKIQJ ZH GR )RU HDP S® HYHU ILQDQFIDO LOWIAXVIRQ GRDQ
DJ UIHHP HQWQFOXGHV VSHFLLE [P SDFWIDLI HW VR HQVXUH VKDVWWKH FDS LVIDOLY
XVHG VR H[ SDQG DFFHW VR VDIH Z DVIHU DQG VDQWIMRQ DQG HDFK 1LQDQFLDO
IOWIWXVIRQ WHSRUV VR : DU TXIW RQ SWRIWHW DJDIQW\VKHWH P SDFW
VDU HW

H DOR FRQGXFWTXDDW FKHFNV E\ SHURGLFD@® FRGIFIQJ HQG FQHOW
GDVD ILRP IHHGEDFN WXWH\ V VR YHU\ [LQDQFLDO LOWIWXVRQV DWH GRLQJ
ZKDW VKH\ WD\ 7KHWH WXUH\V SWRYIGH YDXXDE®! LOWIKW LOVR VKH
KRXVHKR@ ®IYHOH[ SHUHQFH

+ RZ HYHU Z H DFNQRZ ®iGJ H VKDWRQH RI ViKH NH\  FKD@HQJ HV LV VIKH T XDQW
DQG WHQDELOW RI P SDFWGDVID DYDIME® : H SUP DU® Z RWN LQ HP HU LQJ
DQG | IRQVIHUP DINHW Z KHWH GDVID FRG{FVIRQ GHSHQGV RQ ViKH FRRSHUDVRQ
Rl HYHURQH IWRP JRYHWP HOW RIIIFIDV DQG GIQGIQJ RIIIFHY VR
FRP P XQIW GIDGHW/ DQG IDP LOHV : KL® ViKH GDVD LV WHDGLO P SIRYLQJ
VIKHWH DWH D@ D\'V \RP H JDSV VKDWZ LG QHHG VR EH IL@HG ERK WKIRXJK
LOMDO (RDQ DJWHHP HQW DQG E\ Z RWINIQJ GLUHFV® Z MK RXU ILODQFLDO
LOWIAKVIRQV RQ VWWHQJ VKHQLQJ VKHLUGDVID FRAHFVIRQ HI I RUV

DWW TXIW LV FRP P IMWMG VR IRGRZ IQJ LQGXWM EHW SWDFWFHV IRU
LP SDFWP DQDJHP HOWDQG P HDVXUWHP HQWZ KLEK P HDQV Z H RIIHQ WH® RQ
VRRY WP HZ RIN\V DQG WDQGDUWSV VXFK DV * ,,1® ,5,6 WKH ,P SDFW
0 DQDJHP HOW3 LRMIFW,P SDFW) LRQWHL/ DQG VKH 2 SHIDVQJ 3 UQFLSGHV IRU
,P SDFWO DQDJ HP HQW

RINIQJ GUHFV® Z MK VKHVH RUW DQL DMRQV DQG SMWRLP V JLYHV XV DQ
RSSRUXQIW VR HQVXWH Z H DWH SURUW LQ] ®RZ LQFRP H SHRS® JHQGHU
HT XD@W DQG XQLYHWDODFFHW | RUD@IQVR KRZ Z H HYDOXDW LP SDFWDFLRW
ViKH SRUMRQR
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*$5< : +,7( VB D JUHDWTXHWIRQ EHFDXVH VROIQJ VKH Z DViHU FUMY LV
IXQGDP HQID@ D P RQH SWRE®P : H GRQBV QHHG VR Z DWW IRU
VWFK QRARJ LFDOLQQRYDVIRQ VR VROH VKLV SLIREGIP  : KDVB/ QHHGHG LV P RWH
LOYHWP HOW@ QRWLQ SHUSHWIW EXWHQRXJK VR VHWXS D YIWXRXV F\ FO!
IX® 1Q PRARQ 2QFH WKH HQIIQH WDUV W JHQHDWAV W RZ Q
P RP HQWP

7KH FKD@QJH LV VMDWQRWHQRXJ K LOWIWAKVIRQDOLQYHWRWY/ DUH DZ DUH Rl
VIKH GL I HIHOWWSHV RI LOYHWP HOWRS SRUXQIMHV LQ VKLY VHFVRU 7RR P DQ\
LOYHWRY/ WD WHDW Z DWAU DQG VDQWIMRQ DV VKH UHVSROMELOW Rl
JRYHWP HOW DQG 1 * 2 V <HV KH SXEQF VHFVRUS@\ V DQ [P SRUW/DQWR®
EXWZ H KDYH VKRZ Q VMDWVKH SUYDW VHFVRUFDQ S@\ DQ P SRUWDQWLRM
VRR &ROVGHUVKDWIQ VKH SDWMLYH \ HDUW/ 8 6 IRXQGDVIRQV GRQDWAG
EL@RQ VR DGGUHW ViKH Z DVIU FUMV 0 HDQZ KL®1 GXUQJ VIKDWAMDP H WP H
SHURG : DWURU DQG : DV TXIW KDYH FDVDO]HG ELARQ O
SKIMQWIRSLF DQG LQYHWP HQWFDSLYIDO VRZ DUG HQGLQJ VKH Z DU DQG
VDQLDVRQ FUMYV

7KH SXEQF DQG SUYDW VHFVRWY/ FDQ Z RN VRJ HVKHU RQ VKLV DMAXH @ IRU
LOWDQFH Z VK J RYHWP HQW RUIRXQGDVRQV SBIGJ LQJ [LWAMERW FDS VDORU
D GHEWR HTXIW WDVR VR D IXQG RUSIRMIFVWWR P DNH IMP RUH S DODVIDE B
IRUD WS LFDOLQWIAXVIRQDOLQYHWRUVK DWKDV D ILGXFLDUY GXW VR P D[ LP 1] H
LHW LDV 7KWRXJ K RXUZ RWN VRJHVKHU : DVIHURW DQG : DWAY TXIW SURYIGH
D FDVH WXG\ RQ VKH SRZ HURI FDVDOWIF FDSLWDOWKRXJI K VIKHVH WSHV RI
VRRY

0$77 ' $021 2 XUH[ SHUHQFH Z RINIQJ Z MK 1LQDQFLDOLQWIMKVIRQV DQG
Z DVWIU DQG VDOWIDMRQ HQWALSUVHV 1O HP HU LQJ P DINHW VIDXJ KWXV VIKDW
Z WK DFFHW VR P RWH GHGLEDWG FDSIVDO Z H FRX@ WHDFK P RWH SHRS®

P RIH TXIFN® : DU LV RQH RI VKH EHWLQYHWP HOW VKH Z R FDQ
P DNH : DVIHU XQGHLBLQV HYHU P DNRU JQREDOFKD@BIQIH IWRP  ILJKVDJ

FQP DM FKDQJH DQG DFKLHYIQJ J@EDOJHQGHU HTXD@W VR P SWRYLQJ

KHDOK DQG HGXFDVIRQ DQG HQGLQJ VKH F\ F®4 Rl SRYHUWV
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Iy BHI® 83 BS{ $P RXQWFRP P IMWMG LQ D IXQG YHKIE®I E\ IW AP VMG SDUQHY  LOYHWRLY/

( phpd / p®y S20puH : HIQFOXGH ( XURSH H FO( DWMQ ( XURSH 1 RUK $P HUFD $MD 3DFLULF 61QJDSRUH - DSDQ
DQG 6RXW . RIHDRQ® 2 FHDQID 1 HZ =HDMQG $ XVWDID 0 IGG® ( DWADQG $1UFD , \DHCRQ®

( Pu8HQL ®b B($ VSHFIDOWHG IRWP Rl SUYDW GHEWILQ Z KIFK GRDQVDUH P DGHWR P IGG®! P DUNHWFRP SDQLHV WY
WH SUYDVW GHEWWMDWAI\ Z IWK BZ HUUWN DFKIHYHG E\ XMQJ FR@WAWDO

0y p2Db By S2pH (: HLQFXGH / DMQ DQG &HQWDOS P HUED $MD 3DFUIE H FO61QJ DSRUH - DSDQ 6RXVK . RUHD
0 LGG®! ( DWADQG $ IUED H FO,VDHO ( XURSH ( DWHLQ ( XURSH RQO

1P ® y S 3Pp2( 2 UDQMMRQ P DQDIIQI FRP P IQIBIG SRRBIG DQG FXWRP MHG YHKIFGN LQYHWMG E\
LOVANXVRQDCDWHWRZ QHLY $ OR FDABIG * HQHUDOB DWPHURU* 3

J6 ! S ) XQGV IKDWKDYH DQ LQYHWR HOWJHRIWDSKIE VFRSH HQFRP SDWMQJ ERW GHYHBRSHG DQG HP HUILQU
P DUNHW

% 1 $8H b hy: Hp B( ,QYHWRP HQW Z MK WH GXDO P DQGDW Rl 1LQDQFIDO UMD DQG SRMMIYH \RFLAVIDO RU
HQYILRQP HQWOLP SDFW Z MK WH QRVURQ RI P HDVXUQJ WKH SRVMIYH DQG QHIDWYH LP SDFWRI LQYHWR HOW
HOWXUQJ ERW LOWIQURQD@A DQG DGGIMRQDON DP RQJ VKHVH

X HMPH S6S: uH i p2 (2 XWRXUFHG &,2 V SHOMRQ IXQGV LQUXWDQFH FRP SDQIHV IDP 1O RIIFHV VRYHUHLI Q
Z HDOK IXQGV HQGRZ P HQW IRXQGDMRQV EDQNV ILGXFIDY P DQDJ HWY GIVFURMRQDY LOYHWR HOWFRQUXOBQW $ GR
FD@IG / IP WG 3 DWQHURU/ 3

w 520 pHHS2DPHI®( 0 DUNHWIXQG P DQDJI HW/ VL) HW RUWKHIULQYHWR HOW :  H LOFOXGH * GREDO' HYHBRSHG P DUNHW
(P HULQJ P DINHW

wpyyS P p $ VSHFIDDHG IRP R 1IQDQFIQI 1Q Z KIFK (RDQV DUH VXERUBIODWAG VR EDONV Z MK QR FRADVADO WY
WHP RWMHTXIW @\HIRWP Rl SUYDW GHEW

W2 §2uRH$ FRP P RQIRWP RI P LFURILQDQFH FKDIDFWAUMHG E\ VP DOERDQVR IQGLYIGXDY RUVP DAFRP SDQUHV
§ 2 SHI ®u! H' HEWQWAXP HQWVR FRP SDQIHV GLLHPWBIQGLQU P H| ] DQIQH P LEURILQDQFH DA LHV

§P, 8 ®u; H 3XEQFO WDGHG I} HG IQFRP H VHFXUMAV LQYHWR HOWI UDGH RUKLI K \ IHG IRFXVHG RQ J UIHHQ ERQGV
DQG P XQIFISDADQG FRP P XQIW LOQIIDWAKFWUH DQG DI RUGDE ®1 KRXMQJ DAXHWY/

ayupb : HS2DUHI® 5HIIRQV IXQG P DQDJ HWY VD HWIRU WHIU LOYHWR® HQW @ H LOQFOXGH $MD 3DFULE ( DWW D
&HQWDOS MD 6RXVK $MD 6RXVIK ( DWASMD ( XURSH : HWMLD ( XURSH ( DWMLQ ( XURSH * (REDO/ DMQ DQG &HQWDO

$P HUFD 0 IGG® ( DWMDQG $IUED ( DWAB IUFD 0 LGG®I ( DWV1 RUKHUD $IUFD : HWAG IUED 6RXWHLD $1UFD 1 RUK
$P HUFD 2 FHDQID

ASZ2DUHIP ®: yu($P RXQWKH IXQG P DQDJI HULY VU HQJ Z KHQ UDIMQJ FDSIVIDO
RP HPp <HDUZ KHUH VKH IXQG P DQDJ HUINLWMFDQY FDSIVBALRP  LQYHWRLY/

) X@QI GRWDY Z Z Z SKHOI FDSIVDAJ WRXS FRP 1P SDRWQYHWQJ J RWDY
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7KLV WHSRUWKDV EHHQ IXWQIKHG E\ 3KHQL &DSWDO* LIRXS WRGI® |IRU HGXFDWRQDO
SXWBRMHV $@WI KW LQ VKH FRQWQW RI VKLV IHSRUNLQFOXGLQJ LOH@IFVXDOS RS HUN
WJ KW DWH RZ QHG E\ 3KHQL &DSWMDPO$Q\ P IVXVH P RGULFDURQ VHAQJ RUWHVHAQJ LV
WUFV® SWRKLEIVAG 7KLV LHSRUMFDQQRWEH XVHG DV D EDWV IRUDQ\ FIP GHP DQG RU
FDXVH RI DFVIRQ DJDIQW3KHQL &DSWDO* LIRXS : H WK® RXWDQ\ DQG HYHU Q@DELOW
HXOIQJ IIRP DQ\ HOIFWRQLE WDQW MMRQ DQG KDYH QR UHVSRQUVELAW IRUDQ\ BRW
LOFXUHG EDVHG XSRQ IW7KH LQIRWP DVIRQ LQ VKLV LHSRUMY VXE MIFWVR FKDQJ H DQG KDV
EHHQ JDVKHWHG EDWHG RQ SXEQF® DYDIME®! LQIRWP DVMRQ LQVALODO GDVD DQG RVKHU
VRXUFHV EH@HYHG VR EH WKH DQG DWH |RUJ HQHWDOJ XIGDQFH RQ® EXWZ KLFK P D\ KDYH
QRWEHHQ YHW IHG LQGHSHQGHQW® : H P DNH QR UHSUHVHQWDMRQV RU Z DUDQVHV DV VR
VKH DFFXWDF\ RU FRP SGMAQHW RI VKLV LQIRWPP DMRQ 7KLV LQIRWP DARQ LV QRW DQ
LOYHWP HQWDGYLFH RIIHU RUVKH VROEWVIVRQ RI DQ RIIHU VR EX\ RUVH@DQ\ VHFXUMHV
DQG LV QRWD WHFRP P HQGDWRQ Z WK WHVSHFWVR DQ\ VHFXUMHV 1Q DQ\ MUVGLFVIRQ W
GRHV QRWFROWIWX VK D SHUWRQDOWHFRP P HQGDVIRQ RUVIDNH LQVR DFFRXQWMKH S DUAFX@U
LOYHWP HQWREMIFVIYHV |LQDQFLDOMYXDVMRQV RUQHHGV Rl DQ\ LQGLYLGXDOF@HQW ( DFK
DQG DQ\ SHURQ DIH VRBIO IHVSROME ®f | RUKLY RUKHULQYHWP HQWDQG RVIKHUGHFIMRQV
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